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House Moves Road Funding Plan
Telling Senate To Get Onboard;
Dems Call It Half-Baked

The House passed a nine-bill package on Wednesday to provide $3.1
billion for a long-term road funding plan, and although House
Republicans insist it's revenue neutral, Democrats argue the plan could

have massive ramifications on the budget.

The legislation passed with bipartisan support, though Democrats
objected to the proposal, saying that Republicans were playing shell

games with state dollars.

"We're going to prioritize fixing our local roads over giveaways to a
select few corporations, the most connected corporations in the state,”
House Speaker Matt Hall (R-Richland Township) said. "We're going to
prioritize fixing our roads ... We're infusing over $3.1 billion of new
money into roads, and that's basically doubling the amount of money

that's goes into roads.”

The package includes HB 4180 , HB 4181, HB 4182 , HB 4183 , HB
4184 , HB 4185, HB 4186 , HB 4187 and HB 4230 (See Gongwer
Michigan Report March 18, 2025).

House Minority Leader Ranjeev Puri (D-Canton Township) said the plan,

as passed, was a non-starter.

"Without a fully baked plan, this is just a terrible use of our state
dollars,” Puri said. "The plan should be to have everyone at the

negotiating table to have an earnest negotiation.”

The plan moves all $2.2 billion generated by the Corporate Income Tax
and to road funding. This includes the more than $1 billion currently
earmarked for corporate incentives and housing. Then, the proposal
ends the practice of collecting sales tax on fuel and increases the fuel tax
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a corresponding amount — revenue neutral for drivers but putting about

$1 billion more toward roads.

Currently, roughly $1 billion of Corporate Income Tax revenue is divided
between the General Fund, the Housing and Community Development
Fund, the Revitalization and Placemaking Fund and the Strategic

Outreach Attraction and Reserve Fund.

To backfill those funds, the plan calls for increasing the Michigan
Business Tax, which would effectively eliminate Michigan Economic
Growth Authority credits freeing up $500 million for the state. The plan
would also eliminate the $500 million currently going to SOAR. An
additional $600 million would come from higher-than-expected state
revenues and another $500 million would come from eliminating

budget earmarks.

The sales tax on fuel currently generates funds for the School Aid Fund
and statutory local revenue sharing. To hold that funding harmless, the
legislation allocates $750 million in sales tax to the School Aid Fund and
$95 million in sales tax to local revenue sharing. The plan also retains
the $50 million currently allocated for the Housing and Community

Development Fund.
The result is $850 million that is unaccounted for in the plan.

"We're going to make a lot of cuts in this budget,” Hall said. "We're
also going to go through that budget, line-by-line, and we're going to
work it, and we're going to find things that are less important, and we're

going to prioritize roads.”

Lawmakers will work out what those budget cuts will be through the
budgeting process, House Republicans said, whether that's duplicative

programs or those that are deemed ineffective.

"Government spending in the state of Michigan has grown nearly 50
percent in the last six years,” Rep. Pat Outman (R-Six Lakes) said. "We've
added nearly 4,000 government employees. The money is there. We

just need to reprioritize it a litile bit better.”

Democrats objected, saying they could not support a plan without

knowing where the cuts were coming from.

"There are plenty of programs in our state budget that fund critical
services for everyday, working-class people ... and any of those

programs are now at risk of being on the chopping block,” Puri said.
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"This is an issue that everyone wants to solve, and so | think that there's
going to be a lot of discussions that happen in parallel to this. How they
all end up merging | don't know.”

Democrats did not offer an alternative plan on Wednesday, and Rep.
Alabas Farhat (D-Dearborn) is the only Democrat in the House or the
Senate that has put forward legislation addressing a long-term road
funding plan this term — HB 4142 , HB 4143 and HB 4144 .

Farhat's bills would increase the Corporate Income Tax and create a new
digital advertising tax.

"| think the speaker forgot to include my bills that actually pay for the
plan, but I'm glad we took a step in the right direction today,” Farhat,
who voted yes on the legislation, said. "l was proud to stand with the
labor community and work towards better roads now.”

Puri said his goal was not to be "another cook in the kitchen” on road
funding.

"There's not some magic bullet out there,” Puri said. "We also just don't
want to be crowding the noise of all the debate that's out there. We want
to be coming to the table in good faith.”

Rep. Noah Arbit (D-West Bloomfield) said the Republican plan didn't
move the conversation around road funding forward in a meaningful
way.

"lt's not robbing Peter to pay Paul, it's robbing Peter and Paul, and
Mary'’s already dead,” he said. "This is not a real solution. It just shifts

money around.”

He did acknowledge that it might be necessary for Democrats to put

forward a comprehensive plan for roads.

"Some plan that stakes out our broad principles about what we would
view to be a meaningful step forward on roads,” he said. "I think those

conversations will continue.”

HB 4180 , which would exempt motor fuel and aviation fuel from sales
tax, passed 65-43. Democrats Rep. Joey Andrews |V (D-St. Joseph),
Farhat, Rep. Jason Morgan (D-Ann Arbor), Rep. Samantha Steckloff (D-
Farmington Hills), Rep. Joe Tate (D-Detroit), Rep. Karen Whitsett (D-
Detroit) and Rep. Angela Witwer (D-Delta Township) voted for the bill.
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HB 4181, which would eliminate the 6 percent specific tax levied on
interstate motor carriers that use motor fuel or alternative fuel in
Michigan, also passed 65-43. Andrews, Farhat, Morgan, Steckloff, Tate,
Whitsett and Witwer again voted for the bill. HB 4182 , which would
exempt motor fuel and aviation fuel from the use tax, passed 65-43, with

support from the same list of Democrats.

HB 4183, which would increase motor fuel tax to 51 cents per gallon,
passed 62-46. Andrews, Farhat, Morgan, Steckloff, Tate and Whitsett
voted for the legislation, but Witwer voted no, along with Rep. Steve
Carra (R-Three Rivers) and Rep. Jim DeSana (R-Carleton).

HB 4184 , which would increase the tax imposed on aircraft fuel to 10
cents per gallon, passed 62-46. Andrews, Farhat, Steckloff, Tate,
Whitsett and Rep. Dylan Wegela (D-Garden City) voted yes. Carra,
DeSana and Rep. Josh Schriver (R-Oxford) voted no.

HB 4185 , which deposits $755 million into the School Aid Fund from
the revenue collected under the 4 percent sales tax imposed by the act
and $95 million for cities, villages and townships, passed 64-44.
Andrews, Farhat, Morgan, Steckloff, Tate, Wegela, and Whitsett voted
with the majority.

HB 4186 , which would increase the Michigan Business Tax to 30
percent, passed 61-47. Andrews, Farhat, Morgan, Steckloff, Wegela and
Whitsett voted with the majority.

HB 4187 , which would modify the distribution of the Corporate Income
Tax, passed 63-45. The chamber adopted a floor substitute to maintain
funding for the Housing and Community Development Fund. Andrews,
Morgan, Steckloff, Wegela and Whitsett voted for the bill.

The final bill in the package, HB 4230 , which would establish the
Neighborhood Road Fund, passed 63-45. Andrews, Farhat, Morgan,
Steckloff, Tate and Whitsett voted for the bill, but Witwer and Carra

voted no.

Interest groups widely praised Wednesday's vote as a step forward on

the issue, which has plagued the state for decades.

"Michigan is in desperate need of a new road funding plan as drivers
speed into spring pothole season, any legislative movement toward an
eventual negotiated solution, like this one, is progress to be celebrated

because that means progress toward smoother roads, job creation and a
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growing economy,” Build It Michigan Strong Coalition spokesperson
John Sellek said in a statement.

The coalition includes the Michigan Chamber of Commerce, the
Michigan Infrastructure and Transportation Association, the Home
Builders Association of Michigan, among others.

The Michigan Municipal League also praised the vote.

"With bipartisan support, the passage of this proposal is a significant
first step to solving this problem,” board president Sault. St. Marie
Mayor Don Gerrie said. "We are committed to finding a long-term

solution and are ready to engage in dialogue.”

The Detroit Regional Chamber and MichAuto continues to express
concerns about the elimination of the MEGA credits.

"The vote today in the State House to increase the Michigan Business Tax
and eliminate the MEGA credits various large Michigan employers hold
undermines trust in the state’s commitments, sending a disturbing signal
to businesses that Michigan does not honor its contractual obligations,”
the groups said in a statement. "For companies that have long honored
their end of this bargain by retaining and creating jobs before receiving
any credits, the vote today creates uncertainty that could drive them to
relocate or invest elsewhere, especially as competing states continue to
offer attractive incentives to lure businesses.”

With the legislation out of the House, the ball is now in the Senate’s
court, Hall said.

"My hope is by demonstrating this moving through the House, they're
going to be hearing over spring break from their local governments.
They're going to be hearing from their road builders. They're going to
be hearing from many people, their unions, the laborers, saying: put a
roads plan on the table,” Hall said. "We should get this done, and this is
the closest we've ever been.”

— By Elena Durnbaugh

Back to top X0
Copyright 2025, Gongwer News Terms of Service Privacy O X M
Service, Inc. All rights reserved. Policy

https://www.gongwer.com/news/?article_ID=640550101 5/5


https://twitter.com/share?text=House%20Moves%20Road%20Funding%20Plan%20Telling%20Senate%20To%20Get%20Onboard;%20Dems%20Call%20It%20Half-Baked%20&url=https://www.gongwer.com/news/index.cfm?article_id=640550101
https://twitter.com/share?text=House%20Moves%20Road%20Funding%20Plan%20Telling%20Senate%20To%20Get%20Onboard;%20Dems%20Call%20It%20Half-Baked%20&url=https://www.gongwer.com/news/index.cfm?article_id=640550101
https://www.gongwer.com/subscribe/terms.cfm
https://www.gongwer.com/subscribe/privacy.cfm
https://www.gongwer.com/subscribe/privacy.cfm
https://www.facebook.com/gongwermi
https://www.facebook.com/gongwermi
https://www.facebook.com/gongwermi
https://x.com/gongwermichigan
https://x.com/gongwermichigan
https://www.linkedin.com/company/gongwer-news-service-michigan
https://www.linkedin.com/company/gongwer-news-service-michigan
https://www.linkedin.com/company/gongwer-news-service-michigan
https://www.instagram.com/gongwernews_michigan/
https://www.instagram.com/gongwernews_michigan/
https://www.instagram.com/gongwernews_michigan/

